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Re: CRQVXPeU ReSRUWV' CRPPeQW RQ Whe EXURSeaQ UQiRQ'V PURSRVaO fRU AI RegXOaWiRQ

CRQVXPHU RHSRUWV1 aSSOaXGV WKH EXURSHaQ UQLRQ IRU SXWWLQJ IRUWK a OHJaO IUaPHZRUN WKaW FaQ
UHJXOaWH aOJRULWKPV aQG aUWLILFLaO LQWHOOLJHQFH LQ a V\VWHPaWLF aQG FRPSUHKHQVLYH PaQQHU. WKLOH
PaQ\ RI WKHVH aOJRULWKPV aQG WKHLU aSSOLFaWLRQV aUH QRW QHZ, WKH\ KaYH UHaO SRWHQWLaO WR KaUP WKH
IXQGaPHQWaO ULJKWV RI EU FLWL]HQV. TKH SURYLVLRQV LQ WKLV SURSRVaO FaQ KHOS SURPRWH WUaQVSaUHQF\
ZLWK WKHVH HPHUJLQJ WHFKQRORJLHV aQG PLWLJaWH KaUPIXO LPSaFWV. WH KRSH WR RXWOLQH WKH VWUHQJWKV
RI WKLV SURSRVaO aQG LGHQWLI\ SRWHQWLaO aUHaV RI LPSURYHPHQW.

FLUVW, WKH ULVN-baVHG aSSURaFK VHUYHV aV a URbXVW Za\ WR FaWHJRUL]H GLIIHUHQW aSSOLFaWLRQV aQG WKHLU
UHVSHFWLYH UHJXOaWLRQV aQG WUaQVSaUHQF\ UHTXLUHPHQWV. WH aJUHH WKaW AI-HQabOHG aSSOLFaWLRQV OLNH
VRFLaO VFRULQJ, UHaO-WLPH bLRPHWULF LGHQWLILFaWLRQ, aQG aSSOLFaWLRQV WKaW YLROaWH IXQGaPHQWaO ULJKWV
aQG H[SORLW FKLOGUHQ VKRXOG bH SURKLbLWHG ZLWKLQ WKH UQLRQ.

HRZHYHU, HPRWLRQ UHFRJQLWLRQ WHFKQRORJLHV ZHUH VSHFLILFaOO\ PHQWLRQHG aV bHLQJ ORZ-ULVN, RQO\
UHTXLULQJ WKH baVLF WUaQVSaUHQF\ PHaVXUHV aV RXWOLQHG b\ WKH ORZHU-ULVN FaWHJRU\ UHTXLUHPHQWV.
WH GLVaJUHH WKaW WKHVH W\SHV RI WHFKQRORJLHV VKRXOG bH SOaFHG LQ WKH ORZ-ULVN FaWHJRU\ bHFaXVH
WKH abLOLW\ IRU AI WR UHFRJQL]H HPRWLRQV XQLYHUVaOO\ LV QRW VXbVWaQWLaWHG b\ VFLHQFH aQG KaV WKH
SRWHQWLaO WR bH GLVFULPLQaWRU\ baVHG RQ FKaUaFWHULVWLFV OLNH UaFH RU VNLQ FRORU. FXUWKHUPRUH, ZH
XUJH WKH EU WR RXWOLQH VWULFWHU UHTXLUHPHQWV IRU RU SURKLbLW WKH XVH RI AI-HQabOHG WHFKQRORJ\ WKaW
LV QRW VXbVWaQWLaWHG b\ VFLHQFH. TKLV LQFOXGHV aSSOLFaWLRQV ZKHUH FRPSaQLHV aUH FOaLPLQJ WKaW WKH
FRUUHOaWLRQ bHWZHHQ GLIIHUHQW SKHQRPHQa LV aFWXaOO\ FaXVaO ZLWKRXW VXIILFLHQW HYLGHQFH WR baFN
XS WKRVH FOaLPV. E[aPSOHV LQFOXGH FRPSaQLHV SHUIRUPLQJ SK\VLRJQRP\ (WU\LQJ WR XVH a SHUVRQ'V
IaFLaO IHaWXUHV RU SK\VLFaO FKaUaFWHULVWLFV WR GHWHUPLQH WKHLU FKaUaFWHU RU SHUVRQaOLW\) aQG ZKLFK
KaV bHHQ ZLGHO\ GHbXQNHG b\ SUHVHQW Ga\ VFKROaUV, aV ZHOO aV RWKHU NLQGV RI VHQWLPHQW aQaO\VLV
WRROV. WH VXJJHVW WKaW WKH EU UHTXLUH WKaW FRPSaQLHV PXVW VKRZ WKHLU FOaLPV aUH baFNHG XS b\
VFLHQFH bHIRUH aOORZLQJ WKHVH SURGXFWV RQ WKH PaUNHW.

1 CRQVXPHU RHSRUWV LV aQ LQGHSHQGHQW, QRQSURILW PHPbHUVKLS RUJaQL]aWLRQ WKaW ZRUNV VLGH b\ VLGH ZLWK FRQVXPHUV
WR FUHaWH a IaLUHU, VaIHU, aQG KHaOWKLHU ZRUOG. FRU RYHU 80 \HaUV, CR KaV SURYLGHG HYLGHQFH-baVHG SURGXFW WHVWLQJ aQG
UaWLQJV, ULJRURXV UHVHaUFK, KaUG-KLWWLQJ LQYHVWLJaWLYH MRXUQaOLVP, SXbOLF HGXFaWLRQ, aQG VWHaGIaVW SROLF\ aFWLRQ RQ
bHKaOI RI FRQVXPHUV¶ LQWHUHVWV. UQFRQVWUaLQHG b\ aGYHUWLVLQJ, CR KaV H[SRVHG OaQGPaUN SXbOLF KHaOWK aQG VaIHW\
LVVXHV aQG VWULYHV WR bH a FaWaO\VW IRU SUR-FRQVXPHU FKaQJHV LQ WKH PaUNHWSOaFH.



FXUWKHUPRUH, ZH aOVR aGYLVH WKaW WKH EU FUHaWH SURYLVLRQV IRU SXbOLF LQWHUHVW UHVHaUFKHUV WR
SHUIRUP aXGLWV RQ aOJRULWKPV, SaUWLFXOaUO\ IRU WKRVH FOaVVLILHG LQ WKH KLJK-ULVN FaWHJRU\; WKLV FaQ
bH LQFOXGHG LQ WKH "SRVW PaUNHW PRQLWRULQJ" VHFWLRQ RI WKH UHJXOaWRU\ SURSRVaO. TKLUG-SaUW\
WHVWLQJ LV aQ LPSRUWaQW Za\ WR HQVXUH aFFRXQWabLOLW\, aV LW ZLOO bH GLIILFXOW IRU WKH JRYHUQPHQW WR
WKRURXJKO\ WHVW aQG LGHQWLI\ LVVXHV ZLWK WKH WKRXVaQGV RI SURGXFWV RQ WKH PaUNHW. SRPH
aOJRULWKPV KaYH WKH SRWHQWLaO WR GLVFULPLQaWH aJaLQVW LQGLYLGXaOV baVHG RQ UaFH, VNLQ FRORU,
JHQGHU, HWF., aQG LW LV LPSRUWaQW WKaW UHVHaUFKHUV aUH JLYHQ SaWKZa\V WR WHVW aOJRULWKPV IRU WKHVH
GLVSaUaWH LPSaFWV WKaW PLJKW bH QRW SURSHUO\ LGHQWLILHG aQG PLWLJaWHG b\ WKH FRPSaQLHV WKaW
GHVLJQ WKHVH aOJRULWKPV. FXUWKHUPRUH, WKLV IUaPHZRUN VKRXOG aOVR SURYLGH Za\V IRU UHVHaUFKHUV
aQG HQG-XVHUV RI AI WR QRWLI\ WKH JRYHUQPHQW aQG WKH FRPSaQLHV bXLOGLQJ WKH AI-HQabOHG
WHFKQRORJ\ RI LGHQWLILHG IaXOWV aQG/RU GLVFULPLQaWRU\ LPSaFWV.

AV aOJRULWKPV aQG AI bHFRPH PRUH LQWHJUaWHG LQ SURGXFWV, baVLF VHUYLFHV, aQG RXU GaLO\ OLYHV, LW
LV LPSRUWaQW WKaW JRYHUQPHQWV aURXQG WKH ZRUOG TXLFNO\ aGRSW UHJXOaWLRQV WKaW FaQ PLWLJaWH WKH
KaUPIXO LPSaFWV RI aOJRULWKPV ZKLOH Pa[LPL]LQJ WKH bHQHILWV. OYHUaOO, WKLV IUaPHZRUN LV a VWHS
LQ WKH ULJKW GLUHFWLRQ aQG aQ LPSRUWaQW PRGHO WKaW RWKHU FRXQWULHV VKRXOG ORRN WR ZKHQ GHVLJQLQJ
AI UHJXOaWLRQV RI WKHLU RZQ. TKaQN \RX IRU \RXU WLPH aQG FRQVLGHUaWLRQ.
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