RightCHOICE Managed Care - Press release Page 1 of 2

o ,ﬁ@ About RightCHOICE ~ Inthe News Management Biographies Annual Report
T P o el FAQ Analysts SEC Filings  Alliance Blue Cross Blue Shield Web Site

CONTACT:
Kevin Aandahl (314) 923-6268
Deb Wiethop (314) 923-4767

RightCHOICE Reports that Health Care Service Corporation Seeks Alliance

ST. LOUIS, NOVEMBER 2, 1999 -- Right CHOICE Managed Care, Inc. (NYSE:RIT)
reported today that Health Care Service Corporation (HCSC), which operates the Blue
Cross and Blue Shield plans in Illinois and Texas, filed a form 13D with the Securities
and Exchange Commission disclosing its purchase of 695,800 shares of Class A common
stock of RightCHOICE.

In its filing, HCSC stated that it intends to seek some form of alliance or combination
with Right CHOICE and its parent company, Blue Cross and Blue Shield of Missouri.
HCSC further stated that it believes that any combination or alliance with the companies
may be effected only with the approval of the boards of directors of the companies and
applicable regulatory and judicial authorities. Right CHOICE stated that there is no formal
offer from HCSC.

While the HCSC purchase represents 18.8 percent of Class A common shares of
RightCHOICE, it is 3.7 percent of the total shares outstanding and less than .5 percent of
the voting rights. RightCHOICE’s Class B shares have 10 votes each compared with one
vote for each of its Class A shares. All of the Class B common shares are owned by Blue
Cross and Blue Shield of Missouri.

"It has been and continues to be our stated business objective to explore strategic
affiliations that could maximize value for our members and shareholders," stated John A.
O’Rourke, chairman of the board and chief executive officer of Right CHOICE.
"RightCHOICE will be better positioned to consider potential combinations which could
maximize shareholder value after the resolution of pending litigation."

The proposed settlement agreement among the companies, the Missouri Attorney
General, the Missouri Department of Insurance and consumer groups representing over 1
million Missourians, is intended to resolve outstanding litigation and regulatory issues,
create Missouri’s largest health care foundation and result in Right CHOICE’s
reorganization as a fully for-profit Blue Cross and Blue Shield licensee. On October 29,
1999, Circuit Court Judge Thomas Brown III disapproved the settlement agreement. "The
case remains on appeal in the Missouri Supreme Court, and we are considering all of our
legal options," O’Rourke said. "We continue to believe that this settlement agreement is
the right thing to do because it is fair, reasonable and in the public interest."

Safe Harbor Statement

"Safe Harbor" Statement under the Private Securities Litigation Reform Act of 1995:
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Estimates and other statements set forth herein that are not historical facts are forward-
looking statements that involve risks and uncertainties. These risks and uncertainties
include, but are not limited to: an adverse ruling on the litigation or other judicial action;
governmental and regulatory action or legislation; pending litigation; actions by the Blue
Cross and Blue Shield Association relating to the license to use the Blue Cross and Blue
Shield names, trademarks and service marks; and other risks detailed in the company’s
Securities and Exchange Commission filings.

Blue Cross and Blue Shield of Missouri and its for-profit subsidiary, Right CHOICE
Managed Care, Inc., are the largest providers of health care benefits in Missouri.
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For more information, contact us at 314-923-4831 or investors@ritusa.com.

User Agreement and Disclaimer

© Copyright 1999 Alliance Blue Cross Blue Shield
®' Registered mark of RightCHOICE Managed Care Inc.
NYSE: RIT
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RightCHOICE Announces Special Shareholders’ Meeting
Progress towards Proposed Settlement Continues

ST. LOUIS, Missouri (October 4, 2000) — Right CHOICE Managed Care, Inc.
(NYSE:RIT) announced today that the Registration Statement on Form S-4 which relates
to the proposed settlement with the State of Missouri and its related reorganization has
been declared effective by the Securities and Exchange Commission. The Registration
Statement contains proxy and prospectus information regarding the special shareholders’
meeting and the settlement reorganization.

A special shareholders’ meeting will be held on Tuesday, November 28, 2000, at 1831
Chestnut St., St. Louis, Mo. 63103. The Company expects to mail a proxy
statement/prospectus in October to all of the shareholders of record as of October 4, 2000,
the record date. If all the conditions to the closing are completed, including the receipt of
shareholder approval, the closing could occur as soon as November 30, 2000, although
the reorganization agreement only requires that the closing occur by December 31, 2000.

Both RightCHOICE and its parent company, Blue Cross and Blue Shield of Missouri,
reached agreement with Missouri officials to resolve litigation initiated against the parent
company related to its continued ownership of RightCHOICE after its creation in 1994.
The parties to the settlement agreed earlier this year to use their best efforts to
consummate the settlement and the related reorganization by December 31, 2000.

"We are excited about the reorganization that will result from the settlement and firmly
believe that it’s in the best interest of members, Right CHOICE shareholders and the
people of Missouri," said John O’Rourke, chairman, president and chief executive officer
of RightCHOICE and president and chief executive officer of Blue Cross and Blue Shield
of Missouri.

A number of significant conditions must be satisfied before the settlement is completed;
in addition to receipt of approval of the reorganization from the company’s shareholders
at the special shareholders’ meeting, the parties also have sought a private letter ruling
from the IRS and final approval of the reorganization from both the Blue Cross and Blue
Shield Association and the Missouri Department of Insurance. The reorganization is also
conditioned upon the receipt of legal opinions from counsel to the various parties.

In addition, there remains pending a case regarding the status of Blue Cross and Blue
Shield of Missouri that could affect the closing of the reorganization. The case relates to
whether Blue Cross and Blue Shield of Missouri is a public benefit or a mutual benefit
company. Actions in that case could have an effect on the timing of the closing of the
reorganization.
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Blue Cross and Blue Shield of Missouri and its for-profit subsidiary, Right CHOICE
Managed Care, Inc., are the largest providers of health care benefits in Missouri in terms
of members. After the reorganization, Blue Cross and Blue Shield of Missouri and
RightCHOICE will be combined. The resulting company will be a fully for-profit
company with stock traded on the New York Stock Exchange. The Missouri Foundation
for Health will own about 80 percent of the common stock although that stock will be
subject to a voting trust and divestiture agreement in order to provide for the orderly
disposition of the stock.

The Foundation has agreed that at least 95 percent of its shares will be voted as directed
by the New Right CHOICE Board of Directors on all matters except those related to any
future change of control of New Right CHOICE.

Caution Concerning Forward-Looking Statements

This press release includes "forward-looking statements" within the meaning of the
Private Securities Litigation Reform Act of 1995. These statements are based on
management’s current expectations and are naturally subject to uncertainty and changes
in circumstances. Actual results may vary materially from the expectations described
above. Investors should not view these forward-looking statements as guarantees of
future performance. The risks and uncertainties that could cause actual results to differ
materially are detailed in the company’s filings with the Securities and Exchange
Commission, including its most recent Quarterly Report on Form 10-Q and Annual
Report on Form 10-K. Right CHOICE is not under any obligation, and expressly
disclaims any obligation, to update or alter its forward-looking statements whether as a
result of new information, future events or otherwise.

Important Information about Proposed Reorganization

RightCHOICE Managed Care, Inc., a Delaware corporation, referred to above as New
RightCHOICE, together with Right CHOICE Managed Care, Inc., a Missouri corporation,
referred to above as RightCHOICE or the company, has filed with the Securities and
Exchange Commission a preliminary proxy statement/prospectus regarding the proposed
settlement and reorganization transaction described above. In addition, New
RightCHOICE and RightCHOICE will file with the SEC a definitive proxy
statement/prospectus and other documents regarding the proposed settlement and
reorganization transaction. You are urged to read the definitive proxy
statement/prospectus, when it becomes available, because it will contain important
information. The definitive proxy statement/prospectus will be sent to shareholders of
RightCHOICE seeking their approval of the proposed settlement and reorganization
transaction. You may obtain a free copy of the definitive proxy statement/prospectus
(when it is available) and other documents filed by New RightCHOICE (as well as by
RightCHOICE) with the SEC at the SEC’s web site at www.sec.gov. The definitive
proxy statement/prospectus (when it is available) and these other documents may also be
obtained for free by Right CHOICE shareholders by directing a request to: Right CHOICE
Managed Care, Inc., 1831 Chestnut Street, St. Louis, Missouri, 63103, Attn: Investor
Relations, telephone number (314) 923-4831; e-mail: investors@abcbs.com.
RightCHOICE and its respective officers, directors, employees and agents may be
deemed to be participants in the solicitation of proxies from their shareholders with
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respect to the reorganization transaction. Information concerning the participants in the
solicitation will be set forth in the definitive proxy statement/prospectus.

About RightCHOICE ~ Inthe News Management Biographies Annual Report
FAQ Analysts SEC Filings  Alliance Blue Cross Blue Shield Web Site

For more information, contact us at 314-923-4831 or investors@ritusa.com.

User Agreement and Disclaimer

© Copyright 1999 Alliance Blue Cross Blue Shield
®' Registered mark of RightCHOICE Managed Care Inc.
NYSE: RIT

http://www .ritusa.com/news/001004 Special SH Meeting.shtml 11/15/00



